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NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

^»».^ip«^o,«h.rwteXXJX^^Z.,rS'S  i  erei"  Wh'Ch  LeSS°r  may  X  ret 

purposes  of  this  Lease,  "oil  and  gas"  means  oil  ™  and  nth* 8 a  '  devei0plng'  Producing  and  marketing  oil  and  gas  f  or 

produced  through  a  well  bore.  "Oil"  includes  alfcondll,  "*  gaSe°US  Mracarton,  and  their  constituent  events 

through  a  we,,  bore.  "Gas"  included"  bo„  I rte 1 n  IT  ^  "nd  «"»°«  »y*oJZ  ptduced 
Expressly  excluded  from  this  Lease  are  lignite  coTsn fin rLT  „ ?•  commerc,al  S***.  as  well  as  hydrocarbon  gases 
stnps  and  gores,  streets,  easements,  highwCmd ie^  adla^enT,  tto'^"'5-  ^  ^  sha"  " 

any  additional  or  supplemental  instruments  reasonably  nZssl  foT.  l         T  '°  execu,e  a'  Ussee'* 

premises.  In  the  event  Lessor  owns  any  additional  acreage  han  th!  f     Z  HT***  °r  aCCUra,e  d™"P«°"  of  the  leased 

determining  the  amount  of  any  shut-in  royalties  heJ^R^,^*i'  LeaSe  was.5q"^.  For  the  purpose  of 
deemed  correct,  whether  actually  more  or  less.  °f  gr0SS  acres  sP«=ified  on  Exhibit  "A"  shall  be 

Object  to  the  other  provisions  contained  herein,  this 
or  other  substances  covered  hereby  are  produced  Ton  ne  a^,?""'^  fX  fW  '°ng  ,hereafter  as  oil  0  8» 
•herewith,  or  this  Lease  is  otherwiseLinta^eXt^^ e'^ov^L^  ^  "  ^  ^ 


cred,,  t  the  oil  purchaser's  transportation  facilities,  provid  7^,1^  sha,  have  the  ,     '  °'  '°  UsSOr'S 

production  at  the  wellhead  market  price  then  prevai  ing  in  the  «  fiZ  ,  \     *  continuing  right  to  purchase  such 

same  field,  then  in  the  nearest  field  in  which  there  i  Z\  a  prevail }Z  a  *  "°  S"Ch  P™e  tnen  prevailin8  in  the 
(b)  for  gas  (including  casinghead  gas)  and  all  other  subs,  nces  cot  Sh  ?  I J™""?0"  of  simit*  «tade  and  gravity;  and 
of  the  proceeds  realized  byl^^^s^r^^Z^T^    "^'  /  '"^  Sha"  be  five  l»reei« 

taxes  and  production,  severance  or^^^^T^  T,'  ^  *  ProPortio"ate  Pa«  of  ad  valorem 
below;  provided  that  Lessee  shall  have  he  conti  uTng  r"2h,  o  „ tf'™  ^  ""f U,W  Pa,1y  deduc,ions  -"'orfed 
price  paid  for  production  of  similar  aua%  ^ZcTu  S^ZT  "  ^  <"™"'m&  We"head  mato 
then  in  the  nearest  field  in  which  there  i  such  a  o^L  l  L   ^  "°  SU°h  Pr'Ce  the"  prevailin8  in  the  same  ^ 

the  same  or  nearest  preceding  da  e  as  t  e  dat  on  w"  g,  IT  ""'^  *  C0"">a'Me  PUKhaSe  «"  entered  ™°  °» 
primary  term  or  anytime  thereafter  one  or  more  ZeUson  ZlTT"  '"'f^  ^""^  'fa*  *he  end  of  the 
producing  oil  or  gas  or  other  substance"  covered (Tehv™  °'         p0oM  therewith  are  caPable  of 

production  (herefrom  is  no.  being  o  d  by  Lessee  such  wei I  or tvdl s  TT^'l",  "*Z  7"  0r  We"S  are  either  shu'-in  °r 
quantities  for  the  purpose  of  maintaining ;  tht  Sase A  w  ,  TJ,  ha ,^  h'TJI^  f'"16"  '°  ^  pr0ducing  in  pa^inS 
producing  in  paying  quantities    I  for  ,  oer  J I  oT^'inl  rom  ^'"^  bl"  "0t  fraCed  sha"  be  deemed  caPablc  of 

therefrom  is  not  befng  so  d  by  uZ  Z^^n^  ^""^  We"  °r  wdls  are  shu,-i"  or  P>«"«ion 

covered  by  this  Leaser  or  iftl'XK  Z££ ZZZ?"  'T'  ($75°0)  T 

o0;',:^^ Teteedi"  "  ^  P°°,ed  thereWit"'      "°  ^        U™  ™™  *  ^ 

ten  oercen,Xnn»/1„hferh'n'  ^'''T"  ^  (.°  "  corPoralio"- Joi,lt  v^tt,re,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  .merest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


^^^A^XZSOSSr  «~  77  *  *"*  -~<  -  -see, 
partne.h.p  or  other  entity  is  owned  or  controlled  by  tfJC Z^T^Z^  ^  ^ 

addi,  otT^ji?:::    ^esssztz  shall,be  paid  or  tendered  »  l—  -  -  *™ 

t.me  to  „me.  All  payments  or  tenders  may  b  made in  curtenc7  bv  h  7  "kT  Pr°Vide  Written  "°tice  °f  from 
dispute  or  question  as  to  title,  Lessee  must  disburse  or  cauTe  t 'h^H i!  °1  *  ^  U"'eSS  there  is  a  r"ble  t»te 
part.eu.ar  well  not  later  than  one  hundred  twen"  ( 120 )  ZS M  r ^  "Td  'f  uT"  'V^'*  °"  pr°ductio"  fr™ » 
Thereafter,  Lessee  must  disburse  or  caused  to  be  disbursed  to  f,™  V  ^  ,he  m°mh  of  first  sales  °f  production 
month  after  the  month  in  which  production  is  sole l  l ^no,  paid  S  dueTe  *  °"  Pr°d,UCti°n  "y  the  'aSt  da*  of 'he  «^ 
rate  rrom  due  date  until  paid,  which  amount  Lessee  agrees  to  pay  S  r°yalty  W'"  bear  in,erest  at  *e  statutory 

W"o,fo^^  ^,h^Tbl:  t P—  —  <a 

permanently  ceases  from  any  cause,  including  a  revis  on  o7  unit  bounHW  °"  (Whether  °r  "0t  in  W^S  quantities) 
action  of  any  governmental  authority,  then  in  the  e^ent  this  "T^* t0  the  pr0visions  of  Sec«°"  «  or  the 

nevertheless  remain  in  force  if  Lessee  commence  ODeratH  f  ?■       °       ^  661,18  maintai"ed  in  force  it  shall 

or  for  otherwise  obtaining  or  restoring  proS  onT^Se?  "?  'f^"  °f  f°r  dri,lin«  an  additional  we! 
after  completion  of  operations  on  such  dry  hole  k%£S<™S£Z  'pooled  therewith  within  ninety  (90)  days 
of  the  pnmary  term,  or  at  any  time  thereafter  this  Leased  not  Lh?  CeSSa"°"  °f  a"  P">d»«™-  If  at  the  end 

engaged  in  drilling,  reworking  or  any  other  operations  reasonaht  ™l  7 Z  ''"u8  maintained  ^rce  but  Lessee  is  then 
Lease  shall  remain  in  force  so  long  I  any  %T2Z7^£^  '°  °r  reStOTe  ProductiO"  'herefrom,  this 

mnery  (90)  consecutive  days,  and  if  any  such  o^SStaT^?  ?  "T T*  n°  ceMation  of  ™re  *™ 
hereby,  as  long  thereafter  as  there  is  product J rmZinTallt  Produc«'on  of  «,1  or  gas  or  other  substances  covered 
After  completion  of  a  well  capable  ^^^in^^S^Z^I  hT^  °'  hn<b  P°°led  therewith- 

leased  prem.ses  or  lands  pooled  therewith  as  a re^onaNv orudenT  nt  ,  s,hal'dr"1  such  additional  wells  on  the 
Circumstances  (a)  to  develop  the  leased  premises  « ^ Tforrnati^  fh  TU  dri"  Under  the  same  °r  similar 

leased  premises  or  lands  1^  the^^^^^^^^8  °f  Producing  in  paying  quantities  on  the 
wells  located  on  other  lands  not  pooled  therew  th    Tfere  hal  Te  1  fom  uncompensated  drainage  by  any  well  or 

wells  except  as  expressly  provided  herein.  "°  C°Venan' t0  dn!l  «Ploratory  wells  or  any  additional 

either  before  or  after  the  commencement  of^^S^™^™  7  °r  8,1  Substances  «>v«d  by  this  lease, 
prudently  develop  or  operate  the  leased  premises  whe"ne7or  nm  .Lflf  T  u™*^  °'  proper  t0  do  50  in  order  to 
lands  or  interests;  provided,  however,  that  I  entTre  based  nrl  T''^  ^'"t  exis,s  with  ^pect  to  such  other 

created  pursuant  to  the  pooling  authority  ^Z^r^™??™™  *  Lease  sha"  *  included  in  any  unit 
horizontal  completion  shall  nof exceed  eighty  (g^acres  plus  a  Zximl  y  SUCb  ,P°0,inS  for  a"  oil  ^ell  which  is  not  a 
gas  well  or  a  horizontal  completion  shall  ^J^Thm^^LT^  ,  '  °f  ^  Per°ent  ('°%)'  and  for  a 
percent  (10%);  provided  that  a  larger  unit  may  be  formed  for  In  0H  we  "  n     I  m™m"m  *C™ge  t0lerance  of  ,e" 

any  well  spacing  or  density  pattern  that  may  £  prescXd  o  ZnL  Jl°  g  °'  h°"Z°nta]  conlPletio»  «°  inform  to 

do  so.  For  the  purpose  of  the  foregoing,  the^s X  t .»  a^d  CterWvTT™  to 
law  or  the  appropr  ate  governmental  authoritv  nr  ;f„^.r  -7     .  SnaM  have  the  meanings  prescribed  by  applicable 

oil  ratio  of  less  than  mm^^S^i^^^J^^f  wel1"  —  a  we"  with  an  in'ia,  gas! 
feet  or  more  per  barrel,  based  on  24-hour  produciion  tf^ond ^  ted  under  n'n  T  h  '  ■W"  8aS-°n  ra,''°  °f  l00'000  cubic 
separator  facilities  or  equivalent  testing  equipmen"  and ^  "hori^ntT  ,  ,  T  f/0""0'"8  C°nditi°nS  usi"8  standard  lease 
component  of  the  gross  completion  interna Z^^^^^T0  ^  *  We"  in  which  the  horizontal 
rights  hereunder,  within  nine'ty  (90)  days  of  f^^Z^^Xof^T  Z^,  ^^i"8  ^  P°°'ing 
unit  and  stating  the  effective  date  of  pooling  which  maTto  ™^«7  r  .  T  a  Wntten  declar«io"  describing  the 
included  in  a  well,  all  of  Lessor's  acreage  ^ shal7te tcTuded  Producrion  drHH  "  "'T  ^  eVen*  LeSS°r'S  aCreaSe  is 
which  includes  the  leased  premises  shall  be  treated  aT  if  i,  2r"TZ^nZZT       g  T*™  °n  3 

premises,  except  that  the  production  on  which  I  es^n     ZIL  ^'   J  Tg     reworkmS  operations  on  the  leased 

I^iK^nwhMthenet.L^v^^bS.LT^  °3  ChUlated  ^ha"  66  ,hat  ProPorti°»  of  the  total  unit 
Pooling  in  one  or  more  instances  sha  I  no^ ^exhaus^e  see's  ooolt  h  T  l°  ^  t0ta'  ^  *C™6°  in  the  Unit 
right  but  not  the  obligation  to  revise  '       ^  ^  haVe  the  recurrin8 

commencement  of  production  in  ordTr  tl ^  confo™  ta  Z  n  *  P  °?  "  contractl°"  °r  both>  either  before  or  after 
governmental  authority  hZg  jur  L  or  To  confol  SPaC'"g  "^"^  ^  PreSCribed  0r  Permitted  ^  »e 
governmental  author!^  ,n  mali  g  u  T ^ Lis 2  L™l  ™C nZF^T  determinatio"  mad«  by  «**> 

unit  and  stating  the  effective  date  of  revision    f  ^  w  !t  of  record  a  wntten  declaration  describing  the  revised 

such  revision ,8the  proportion  of  S^^t^Z^  mClUd  m  ^  eXC'Uded  fr°m  the  unit  ^  «f 
accordingly.  In  the  absence  of  ^^^1^.7^  ^  Pmbk  heKmder  Sha"  thereafter  be  adJusted 
terminate  the  unit  by  filing  of 1  record  a Z M2T  T  "  T  ^""^  CeSSa"0n  thereof'  Lessee 

hereunder  shall  not  consf"ut^  .  ZLl~e  of  ~ts  Tft^fe  ^  Un,t  *"!  ^  ^  °f  termina,ion'  Pooli"« 
or  unitization  of  royalty  interest  as  betweln «,?,h ^ «       !'  f  th,slease  now  or  hereafter  covers  separate  tracts,  no  pooling 


their  respect.ve  heirs,  devisees,  executors  administrators hereunder  sha"  "tend  to 
part  of  this  Lease,  the  Assignee  shall  give  written  S?!^^  £  ^  Pr°V'ded'  h°Wever>  if  Lessee  sign's  any 
the  county  records.  No  change  in  Lessor's  ownership  sh  H  have  fee  7  ^  ^  the  aSSiSnment  is  ™rdedto 
of  Lessee  hereunder,  and  no  change  in  ownership  hall  L T„H  f  of  reducl"g  *e  rights  or  enlarging  the  obligations 

furnished  the  original  or  certified  of  duly  authemi  ated o L of*!*"  ^  ^  °0)  da*s  after  Lessee  hat  been 
reasonable  satisfaction  of  Lessee  or  until  Lesso7l^X^S0^eS?b,lshing  SUCh  Cha"«e  ^fownership  to  the 
of  d,v,s,on  order.  Except  as  otherwise  stated  herein,  if  Le  ee  ^^T^T^J  in  Lessee's  »™>  form 

be  reheyed  of  all  obligations  thereafter  arising  with  respec  to  the  ,rlsfe^  f  T"^  Wh°'e  °r  in  part'  shall 
such  obhgat.ons  with  respect  to  the  transferred  ^nleresS^.^^T^J,,^St,  a"d  fa"Ure  of  the  transferee  to  satisfy 
transferred.   If  Lessee  transfers  a  full  or  undivided  merest  i   a^  or  anvtort  Wi'h  ^  *       interest "<* » 

obl.gat.on  to  pay  or  tender  shut-in  royalties  hereunder  <"haM  hi  h  -a  a  u  *  P°n'0n  °f  ,he  ^  covered  ^  this  Lease  the 
net  acreage  interest  in  this  Lease  then  held  by  each  *  be,We6n  UsSee  and  the  transferee  in  proportion  to  the 

^SSSis  ,imfet0  r  - deliver  ,o  Les- in 

by  th,s  Lease  or  any  depths  or  zones  thereunder  an^  shall I  the^unon  f  ?  !  '  OTany  P°rtion  of  the  *rea  covered 

respect  to  the  interest  so  released.  If  Lessee  releases  al  o  an  undMH  h   ?"eVed  fM  °bnS*>°™  'hereafter  arising  with 
Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  Dromr?    'TT  'a  *"  °f  the  area  covered 

■uteres,  retained  hereunder.  ,„  any  even,,  upZel  na  io  of  Sus  Uase™  FL" ^  "  aCC°rdanCe  With  ,he  net  acre^ 
Lessor  a  recordable  release  as  to  such  portion  or  portions  of  this  Lease  wh'ic^  haw  ,  ^'fTT  «"'*».  «»»"  deliver  to 
Upon  the  exp,ration  of  the  primary  term  of  this  Lease  upon  he  exoTraln  of  ,7  the  tems  of  this  Lease- 

or  after  cessation  of  operations  as  provided  herein,  whXve?S«  ftfaLe^TS  "  ^  °f  **  """^  tem' 
below  one  hundred  feet  (100')  below  either  (1)  the  deeoest denth  rfrinS  V,  f^,Sha"  ,ermmate  as  t0  a"  ri8hte  'ying 

pooled  therewith  or  (2)  the  stratigraphic  equ va lent  of X bS ^oflh  dee'n7t ,dn"ed  °n      'eaSed  premises  °r  °" 
any  well  drilled  on  the  leased  premises  or  on  land  pooled ffterew *  twf       T" i™""™8  °r  Capable  of  producing  in 
.s  then  engaged  in  operations  on  the  leased  p  e^Ti se£ ontnTntll^  *  ever  ,s  the  deepest;  provided,  however,  if  Lessee 
effect  as  to  all  depths  so  long  as  no  more  t^Z^Z^  —  in  full  force  and 

s-rfact  of^vef^y  l^T^u"  *  *°  "T»  *  ^  L~  Sha"  ™  —  »p°"  *• 
operations)  on  the  leased'premises  wtTn  sL  hu dred  ZmvZ V  F*  ^ophysical/Lsmic 
leased  premises  by  pooling  as  provided  herein  1  I     \   V     the  'eaSed  Poises.  Lessee  shall  only  develop  the 

other  land,  Lessee  shalf ™ke ^  tt'^^r^^'^^" 
developing  the  leased  premises,  any  lands  ^t^ZfoZZ  °'  Streets  "  thoroughfares  in 

shJ  be  s«s^r:st:^he  d;t8' compietion  and  — ^  ^ 

and  gas  industry,  the  level  and  nature  of  developmem  and  surface  , Z  Z *  Z  ^''t  *  ^"'^  a"d  "  the  oil 

fact  Lessee's  operations  are  being  conducted  nT     r  n  e  den«i '"f  L^V°f  ^  ^ 

equ,pment  in  its  operations,  Lessee  shall  take  reasonable ZZ  torn tf^te^T^"*^1"**1'0"*'* 
suppression  muffler  or  like  equipment.  ^onaoie  steps  to  muffle  the  sound  therefrom  by  installing  a  noise 

^  su^alfS  «*  ^ase,  whether  express  or  implied, 

including  environmental  regulations  Tetback ^ LmVementT  r  f  T  of  any  governmental  authority  having  jurisdiction, 
of  oil,  gas  and  other  WbstanW££redl^  **  ^f"6  a"d  pr°dUCtion  of  wells'  and  price 

than  the  terms  of  this  Lease,  ths  Lease  shall  c^trll  Whin  i  ,? y  S"  ]T'  re^tio"s  or  orders  are  less  restrictive 
or  delayed  by  such  laws  rate ^  relations  T«L        i      t  r  ^'"g- Productio"  °^ther  operations  are  prevented 

=iod™ 

added  to  the  term  hereof  Less  e    aH  no  £%^f£ ^  'J**™-  "*  P6™'  Preventio"  »r  delay  shall  be 

drilling,  production  or  other  operations  a r7 so  Pr  vl ^  delayed  o  Z^T  h  oT'T"  'r6"3"'5  ?  LeaSe  W"e" 
this  paragraph,  Lessee  must  use  reasonable  effort*  t„  TZ'l  r  ln,?rrupted-      order  for  Lessee  to  claim  the  benefit  of 

conditioning  ^^^^^^J^^^  f"T  °f  'he  forCe  maJeure 

attempt  to  cure  any  force  majeure  event  located  w,th  Lessee  s  cla.m.  Lessee  agrees  to  make  every  reasonable 


ItoteM.  There  shal,  be  no  prohibition  or  limitation  on  top  .easing. 
iSSpe^r  diSPU,e  ariS'ng  U"der  "*  ^        H.  in  Tarrant  County,  Texas,  where  al, 

^"fS^^  'eaSe  Pr™'  *-™—>  n-les  or 

surface  locations  for  well  sites  in  the  vicinity  .n^bT^aK-T  '"  th'S  '6aSe  a"d/°r  0ther  leases  in  «"  vicinity 
for  drilling,  reworking  or  other  operations  ^erefore  It  h  n  ™y  encoun,er  ^"Ity  securing  surface  location^ 

allowed  on  the  lease  premises  Zt^^eJZ^l^^rlt*  ^  °Perat,'°nS  are  either  ted ^  no 
locat.cn  off  of  the  lease  premises  or  off  of  lands  wl, wh  ch  h I  8  1,131  ^  SUCh  °pera,ions  cond"«ed  *  a  surfece 
provided  that  such  operations  are  associated  S  aZctTo  a  we  1 1^™™  ^1°°^  aCCOrdance  ^ 
operations  under  the  lease  premises  or  lands  tu^^^^^oroite 
conducted  on  the  lease  premises.  Nothing  conteTned  n  l^l'J  u  PUtP0SeS  °f  *is  lease  06  dee™d  operations 
pooling  provisions  or  restrictions  conW^n"^'^  ^  ,0  "*  ""^  " 

^S^^I^^SS^  =  pHor  to  the  date  on  which  this  lease  or  any  portion 
or  any  portion  of  the  acreage  then  held  hereunder  ^M^Tt^^^  ^  °f 'W°  (2)  *ears  as  t0  al1 

to  exercise  such  option  being  the  payment  to  Lessor  ^fTus^  C^,  ZT  ^  ^  ?**  aCti°"  recluired  bv  Lesse* 
parties  entitled  under  any  change  of  ownership  f^TtaL^^l       Tr^,  herein> and/or  ™* 

Twenty  Thousand  Dollars  ($20,000.00)  per  net  mineml  fere  cZZ  IT'     add,t'°nal  conside^i°n  of  the  sum  of 
extension,  in  the  acreage  so  extended.  /mt^"s7lZI^"t     V  e"ti,led  t0  SUC"  pavment  at  such  «"*  of 

shall  designate  such  portion  by  a  recordable  instrumem  "  "  POr"°n  °f  ^  aCrea8e  ,hen  covered  hereby,  Lessee 

accorLe^hlSs  S oV^A!. ^S*"  T  '"^  ^  «  '» 

be  determined  to  be  invalid  by  a  court  of  compeTent  iu  iSn  i  cho,ce-°f-Iawurules-  Should  any  of  the  provisions  herein 
other  provision  herein  and  that  the  P^L  sZ  mX  t^'^  T  *  th'lSha"  "0t  affect  the  ^^^ability  of  any 
to  effectuate  the  purpose  of  and  to  IX^telTZSSi  !  h  renegot,aLeuthat  Provisi°"  so  determined  to  be  invalid 
for  convenience  only  and  shall  notVZ^^^Z^  ^h  SeCti°" titleS  appearinS in  this  Lease  « 

one  or  more  counterparts,  each  of  be tZ Z  U n  oi of  wh^h  7*  ^  * 

instrument.  Singular  and  plural  terms  as  well  as  rertm  ,1^  ,„ fu  ,     °f  wh,cn  sha"  constitute  one  and  the  same 

include  the  others)  as  the  context  regret  ^os^ftlLT^  "  ^  ^     ^  * 

execution  ^a™dfng^Sfg;lty^n^  *  °f  th£  date  fct  Writte"  ^  but  upon 

assigns,  whether  or  not  thif  Lease  has  a»d 

LESSOR/S: 


MicmAc*-       <-<r>  -***-> 


STATE  OF  TEXAS  §  C'fa^^/^f^     flj^  ^/ 


§ 

COUNTY  OF  TARRANT  § 


This  instrument  was  acknowledged  before  me  on  the  day  of  6cU^_  2008,  by  MIchaeI  R  and  EHssa  , 


X*?-if^        THOMAS  LEE  GARVIE 

x^rA^-'X   Motary  Public.  Slate  of  Texas 


\-$-r^S?$      My  Commission  Expires 
April  16,  2012 


Exhibit  "Att 


Block  8,  Lot  13 

Overton  West  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 

U.2976  acres,  more  or  less 


